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Germany's National Product in 1959 


Preliminary calculations indicate that the gross 
national product (GNP) of Germany (excluding West 
Berlin and the Saar) in 1959 was DM 244.4 billion 
at current prices, an increase of 7.5 per cent over 1958. 
Calculated at constant prices, the increase was 5.7 per 
cent. In 1958, the increases had been 6.4 per cent at 
current prices and 2.8 per cent at constant prices. The 
real gross product per employed person—the so-called 
total productivity—increased by 4.2 per cent in 1959, 
against 1.8 per cent in 1958. 

The increase (6.9 per cent) in gross wages and 
salaries in 1959 was less than the increase in GNP at 
current prices; this was in contrast to developments in 
1958, when gross wages and salaries had increased faster 
than GNP. The share of wages and salaries in GNP is 
estimated to have remained virtually unchanged from 
1958 to 1959. Gross wages and salaries per employed 
person amounted to a monthly figure of DM 463 in 
1959, an increase of 4.7 per cent compared with 1958. 
(The increase from 1957 to 1958 had been 6.5 per 
cent. ) 

The high level of business activity in 1959 manifests 
itself particularly in the growth of investments, which 
exceeded that of GNP. Gross investments at current 


U.S. Development Loan Fund Agreements 

The signing of an agreement whereby the U.S. Devel- 
opment Loan Fund (DLF) will lend $7 million to 
ETIBANK, a public agency in Turkey, for the exten- 
sion and improvement of the electric power distribution 
networks of some 15 Turkish municipal utility systems, 
was announced on February 3. 

Announcement was made on February 12 that DLF 
had signed an agreement to lend $500,000 to the 
Société d’Electricité d’El Bared, S.A.L., a privately 
owned electric utility company in Beirut, to help re- 
build a power plant which was damaged during the 
civil disturbances of 1958. The loan will be used to 
import power plant equipment not manufactured in 
Lebanon. The remainder of the reconstruction work 
will be financed in part from the borrower’s own re- 
sources and in part from a domestic loan. 


Sources: Development Loan Fund, Press Releases, 
Washington, D.C., February 3 and 12, 1960. 


prices rose by 12.6 per cent, and at constant prices by 
10.4 per cent. For 1958, the corresponding figures 
were 7 per cent and 5.2 per cent. Private consumption 
at current prices increased in 1959 by 6 per cent, or 
less than the increase in GNP, whereas for public con- 
sumption the increase of 11 per cent was more than 
that of GNP at current prices. The increase in public 
consumption was due mainly to higher expenditures 
for defense. 

The index of industrial production increased by 7.1 
per cent in 1959, according to preliminary calculations. 
In 1958 and 1957, the growth rates were 3.2 per cent 
and 5.7 per cent, respectively. The rates of increase by 
quarter in 1959, compared with the corresponding 
quarter in 1958, show an acceleration of the expansion 
of industrial production, in spite of the strained situa- 
tion on the labor market: first quarter, 3.2 per cent; 
second quarter, 6.5 per cent; third quarter, 7.5 per cent; 
fourth quarter, 10.5 per cent. 


Sources: Bulletin des Presse- und Informationsamtes 
der Bundesregierung, Bonn, Germany, Janu- 
ary 26, 1960; Deutsche Bundesbank, Aus- 
ziige aus Presseartikeln, Frankfurt am Main, 
Germany, January 29, 1960. 


Europe 


Belgian Bond Market in 1959 

Quotations in the Belgian bond market weakened 
somewhat during 1959, and the average yield on short- 
term and medium-term Government Funds, which had 
been 4.74 per cent at the end of 1958, rose to 5.08 
per cent. As economic recovery progressed, interest 
was directed increasingly to shares. Belgian residents 
subscribed heavily to foreign, and especially U.S. and 
Canadian dollar, loans, which offered outstandingly 
high returns, but the effects of this trend upon interest 
rates were to some extent compensated by the invest- 
ment, either temporarily or long term, in Belgian bonds 
of part of the capital repatriated from the Belgian 
Congo. The Belgian authorities were in constant need 
of substantial fresh liquidities to finance the budget 
deficit, but offerings of new bonds were well within the 


market’s absorption capacity. Subscriptions to new 
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public-sector issues for the year as a whole totaled 

BF 33,300 million, compared with BF 29,400 millica 

in 1958. 

Source: Kredietbank, Weekly Bulletin, Brussels, Bel- 
gium, January 23, 1960. 


Proposal for Abolition of Dividend Limitation in Norway 

The Norwegian Government has asked Parliament 
to approve a bill proposing that the limitation on divi- 
dend payments be abolished as of June 1, 1960. Pres- 
ent regulations, whereby Parliament each year decides 
the maximum ratio of dividends to capital stock, would 
be dropped. Instead, Parliament would have stand-by 
authority to restrict dividend payments and the remu- 
neration of corporation trustees. These powers would 
be used only in extraordinary circumstances. 

Under the bill, corporations would be enjoined not 
to declare unwarranted dividends and to keep compen- 
sation to trustees within reasonable bounds. Moreover, 
corporations would have to allocate to the reserve fund 
a sum at least equal to the part of any dividend pay- 
ment which exceeds 5 per cent of the capital and the 
reserve fund combined. 


Source: Norwegian Information Service, News of Nor- 
way, Washington, D.C., February 11, 1960. 


Sweden's Foreign Exchange Reserves 

Sweden’s total gold and foreign exchange reserves 
at the end of 1959 totaled SKr 3,047 million, against 
SKr 2,990 million a year earlier. The increase during 
the year was thus SKr 57 million, compared with the 
Riksbank’s preliminary estimate of SKr 55 million. 
The increase during 1958 had amounted to SKr 153 
million. Of the country’s total gold and foreign ex- 
change reserves at the end of 1959, the Riksbank held 
SKr 2,166 million, or about SKr 279 million less than 
at the end of 1958, and the commercial banks held 
SKr 881 million, an increase of about SKr 335 million. 
Source: Svenska Dagbladet, Stockholm, Sweden, Janu- 

ary 23, 1960. 


Sweden's Giro Deposit Bank Accounts 

The Swedish commercial banks were to introduce on 
February 1 a new type of deposit account, the giro 
deposit account, from which withdrawals may be made 
without notice. Interest will be paid on these accounts 
as long as the balance amounts to at least SKr 50,000. 
Interest will be credited three times a year, the rate 
varying according to the length of time the deposits 
have been held in the account. These accounts are 
intended primarily to appeal to private and business 
customers, and will not be opened for state enterprises 
and institutions. 
Source: Svenska Dagbladet, Stockholm, Sweden, Janu- 

ary 19, 1960. 


Finland's Import Liberalization Policy 

With a decision to apply from January 1, 1960 its 
free import list and global quotas to imports from the 
United States and Canada, Finland has removed all 
import discrimination between these countries and 
Western European countries. As of January 1, the 
bilateral trade and payments arrangements between 
Finland and France were terminated, since the Govern- 
ment of France has acceded to the multilateral protocol 
governing Finland’s trade with those countries with 
which Finland has multilateral trade and payments 
arrangements. Finland and France have granted each 
other external convertibility facilities for their respec- 
tive currencies. 

The free list covers at least 80 per cent of private 
Finnish imports in 1954 from the participating coun- 
tries; the remainder is covered by global quotas, which 
have been increased considerably for 1960 compared 
with 1959. The free list and global quotas now apply 
to Argentina, Austria, Belgium-Luxembourg, Canada, 
Denmark, France, the Federal Republic of Germany, 
Italy, the Netherlands, Norway, Portugal, Sweden, 
Switzerland, the United Kingdom, and the United 
States. 

Source: Bank of Finland, Monthly Bulletin, Helsinki, 
Finland, January 1960. 


Foreign Exchange Quotations in Finland 

As of February 8, the quotation in Finland of rates 
for the principal foreign currencies becomes a matter 
for the foreign exchange banks. The Bank of Finland 
will, however, still have the power to influence the 
formation of rates by intervening in the market as 
buyer or seller. The representatives of the foreign 
exchange banks, with the representative of the Bank of 
Finland acting as chairman, determine the rates for 
U.S. and Canadian dollars, sterling, Swedish kronor, 
Norwegian kroner, Danish kroner, deutsche mark, 
guilders, Belgian francs, Swiss francs, French francs, 
Italian lire, and Austrian schillings. 
Source: Svenska Dagbladet, Stockholm, Sweden, Feb- 

ruary 8, 1960. 


Revaluation of Gold Reserves of Bank of Italy 

A government decree of January 28 authorizes the 
Bank of Italy to revalue the gold reserves in its balance 
sheet on the basis of Lit 703.297396 per gram of fine 
gold (corresponding to US$35 per ounce at the 
exchange rate of Lit 625 per U.S. dollar), instead 
of using, as hitherto, the legal gold parity of 
Lit 21.381227 per gram of fine gold established in 
1936. The Bank’s revaluation profit would be applied 
to the reduction of the consolidated debt of the Treas- 
ury to the Bank. 
Sources: 24 Ore, Milan, Italy, January 29 and 30, 

1960. 
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Repayment of Austrian External Debt 

Loans from New York banks to the amount of $22 
million were repaid by Austria in January before the 
dates of maturity. The loans include $12 million, lent 
to the Landerbank and the Creditanstalt for the com- 
pletion of the Salzburg-Vienna highway, repayment of 
which was due on August 20, 1960, and three loans 
for the Austrian Electric Power Corporation, which 
were repayable in June, November, and Decem- 
ber 1961. 
Source: Austria: Commerce, Finance, Economy, New 

York, N.Y., January 25, 1960. 


Yugoslavia’s Foreign Trade 

Yugoslavia’s exports in 1959 were valued at 142.6 
billion dinars, about 10 per cent more than in 1958. 
Italy provided the largest market for Yugoslav exports, 
17.3 billion dinars; exports to the U.S.S.R. amounted 
to 14.2 billion dinars; and those to the Federal Repub- 
lic of Germany were 13.2 billion dinars. Imports in 
1959 totaled 205.5 billion dinars, which was much the 
same as in 1958. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

January 23, 1960. 


Interest Rates in Greece 

In accordance with a decision of the Greek Currency 
Committee, the maximum interest rate on bank sight 
deposits has been reduced from 3 per cent to 2.5 per 
cent per year, with the exception of the rate on sight 
deposits by banks, various entities, public or private 
utility enterprises, and petroleum companies, which has 
been reduced from 3 per cent to 2 per cent. The maxi- 
mum rate on bank savings deposits has been reduced 
from 6.5 per cent to 5.5 per cent per year for deposits 
of up to Dr 100,000, and from 5 per cent to 4.5 
per cent for deposits of between Dr 100,000 and 
Dr 200,000. The maximum rate on 6-12 month time 
deposits has been fixed at 5.5 per cent per year, and 
that on time deposits for a period longer than one year 
has been reduced from 7 per cent to 6 per cent. The 
reductions will take effect on March 1, 1960, with the 
exception of the rate on savings deposits of up to 
Dr 100,000 existing on February 29, 1960, on which 
the new interest rate will become effective as of May 1, 
1960. 

As of April 1, 1960, the maximum bank interest rate 
on credits extended for export purposes to mining, 
industrial, handicraft, or other enterprises has been 
reduced from 6.5 per cent to 6 per cent per year, and 
the maximum interest rate on credits to handicrafts, 
extended on the banks’ own responsibility, has been 
reduced from 8 per cent to 7.5 per cent and the bank 
commission on the latter, from 2 per cent to 1 per 
cent per annum. 


As of March 1, 1960, the interest rate on 3-month 
and 6-month Treasury bills has been reduced from 6 
per cent to 5 per cent per annum, and the rate on 
9-month and 12-month bills, from 7 per cent to 5.5 
per cent, 

The rediscount rate of the Bank of Greece (i.e., the 
rate at which the Bank of Greece may rediscount indus- 
trial bills lodged with commercial banks) has been 
reduced from 9 per cent to 7 per cent per annum. 


It is officially reported that, in reducing the interest 
rates on bank deposits, the monetary authorities took 
into account the restoration of the public’s confidence 
in the economic future of the country and the need 
to direct private savings deposited with banks to pro- 
ductive investments in the form either of bonds issued 
by public or private productive enterprises or of par- 
ticipation in their share capital. Another important 
reason was the need to reduce gradually interest rates 
on bank deposits to levels near those prevailing in 
other world markets or to levels in Greece before 
World War II. 


Source: Naftemboriki, Athens, Greece, February 6, 
1960. 


Far East 


Loans fo India from Export-lmport Bank of Washington 


The Export-Import Bank of Washington has ap- 
proved three foreign currency loans totaling Rs 42.6 
million (US$8.9 million) to three industrial companies 
in India, all of which are joint ventures involving U.S. 
and Indian private concerns. A loan of Rs 27.1 million 
($5.7 million) to India Synthetics, Limited, is the 
largest foreign currency loan extended by the Bank to 
date. The loan, which is repayable over a nine-year 
period, will be used to assist in the financing of a syn- 
thetic rubber manufacturing plant near Bareilly, Uttar 
Pradesh. The total cost of the installation is estimated 
at $30 million. 


A loan of Rs 10 million ($2.1 million) to the Hin- 
dustan Aluminium Corporation, Limited, is in addition 
to the loan of $13.6 million to that company, which 
was announced on January 27 (see this News Survey, 
Vol. XII, p. 247). The new credit will be used to help 
build an aluminum reduction plant near the Rihand 
Dam in Uttar Pradesh. 

The third credit, Rs 5.5 million ($1.1 million), was 
granted to Mysore Cements, Limited, to help finance 
the construction of a cement plant in Mysore State. 
Repayment is scheduled over an eight-year period 
beginning in 1962. 

Source: The Export-Import Bank of Washington, 


Press Release, Washington, D.C., February 15, 
1960. 
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Ceylon’s Tea Production 

Ceylon produced more than 413 million pounds of 
tea in 1959, about 100,000 pounds less than the record 
crop of 1958. However, several thousand acres of tea 
land had been uprooted during the year for rehabilita- 
tion purposes, and there was a setback to production 
in the early part of 1959 by drought in several areas. 
The government-subsidized scheme for fertilization of 
tea estates, particularly to induce smallholders to ferti- 
lize their holdings, has been successful 
Source: Ceylon News, Colombo, Ceylon, February 4, 
1960. 


Reduction of Oil Duties in Federation of Malaya 

The Government of the Federation of Malaya has 
cut substantially the duties imposed in November 1959 
on imports of gas and diesel oil; in addition, six major 
concerns in the Federation are to pay a greatly reduced 
rate on imports of liquid fuel (fuel oil). The reduced 
rates came into effect on February 1. 

The duty of 20 Malayan cents a gallon on all imports 
of gas and diesel oil has been reduced to 8 Malayan 
cents, which is equivalent to about 12% per cent ad 
valorem. The Central Electricity Board, Perak River 
Hydro-Electric Power Co., Penang City Council, Ma- 
layan Railway, Malayan Cement Company, and Malay 
an Industrial and Mining Corporation are to pay a 
duty of $M 15 per ton on their fuel oil supplies, instead 
of $M 48 a ton as previously; this is equivalent to 30 
per cent ad valorem based on an average price of 
$M 50 a ton. 

One immediate result of the reductions is that the 
Central Electricity Board has reversed its decision to 
raise its charges for domestic power; however, an 
increase in its general tariff will be necessary. The 
Railway Administration is confident that it will not 
have to raise its fares and freight rates. It is estimated 
that the concessions will reduce revenue in 1960 by 
about $M 10 million. 


Source: The Straits Budget, Kuala Lumpur, Malaya, 
February 3, 1960. 


First Five-Year Plan of Cambodia 

Cambodia’s first five-year plan is emphasizing diver- 
sification of the country’s economy in an effort to reduce 
dependence on imports and to economize in the use 
of the country’s foreign exchange reserves. In recent 
years, Cambodia has been spending 400 million riels 
annually for imports of yarns and cotton goods, 50 
million riels for sugar imports, and more than 20 mil- 
lion riels for tobacco imports. 

Under the five-year plan, cotton planting is scheduled 
to increase to 10,000 hectares, raising annual produc- 
tion to 5,000 tons. Sugar cane production is expected 
to reach 50,000 tons, thereby completely supplying 


domestic demands. Through the distribution of high- 

yield rubber saplings and the extension of technical 

assistance to planters, the Government plans to increase 

rubber output to 50,000 tons, from the present 34,000 

tons. 

Source: Far East Trade, London, England, Decem- 
ber 1959. 


Viet-Nam's Foreign Trade 

Viet-Nam’s imports of VN$6,073 million in the first 
ten months of 1959 were 7 per cent less than imports 
in the corresponding period of 1958. Exports, on the 
other hand, increased by 24 per cent, from VN$1,507 
million to VN$1,874 million. The trade deficit was 
thus reduced by 17 per cent, from VN$5,043 million 
to VN$4,199 million. 

The main suppliers were the United States, Japan, 
and France, imports from these countries amounting to 
VN$1,532 million (25 per cent of the total), VN$1,306 
million (22 per cent), and VN$1,112 million (18 per 
cent), respectively. Viet-Nam’s most important cus- 
tomer continued to be the Franc Area, to which ship 
ments totaled VN$769 million (41 per cent of the 
total). Exports to the Federal Republic of Germany, 
the second most important customer, amounted to 
VN$296 million, or 16 per cent of total exports. 
Source: The Times of Viet-Nam, Saigon, Viet-Nam, 

January 2, 1960. 


Foreign Investment Law of China (Taiwan) 

The Foreign Investment Law of China (Taiwan), 
promulgated in July 1954, was revised in Decem- 
ber 1959. With a view to attracting foreign capital, the 
revised law permits foreign investors to remit from 
Taiwan all their profits and interest earnings. The 
original law restricted such remittances to 15 per cent 
of the total investment annually. A 2-year waiting 
period and an annual limit of 15 per cent continues 
to apply to repatriation of capital. Investment applica- 
tions are to be completely processed within a maximum 
of 4 months, and part of the approved capital invest- 
ment may be used to import goods which in turn may 
be sold to provide local currency for the construction 
of plant or for tariff expenses. Enterprises with a for- 
eign equity of 51 per cent or more may not be requisi- 
tioned or expropriated for at least 20 years (previously 
10 years) after commencement of operations. A sec- 
tion of the law which excluded foreign investment 
harmful to local enterprises was deleted. 

Source: Bank of China, Bi-Monthly Economic Review, 
Taipei, Taiwan, November-December 1959. 


Law fo Encourage Foreign Investment in Korea 

A law for the encouragement of foreign investment 
in Korea, which was promulgated on January 1, 1960, 
is designed to attract foreign private capital by provid- 
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ing tax incentives, assurances for the remittance of 
profits and the repatriation of principal, guarantees 
against expropriation, and assurances that investors 
will be allowed to employ foreign technicians and man- 
agers. In accordance with the law, a committee to 
encourage foreign investment is to be set up. It will 
consist of four ministers, three governors of banks, the 
president of the Chamber of Commerce, and two lead- 
ers in law and business; the Minister of Finance will 
serve as chairman. Enforcement of the law will be the 
responsibility of the Minister of Finance. 


The law is applicable only to bona fide foreign na- 
tionals of those countries with which the Republic of 
Korea maintains normal diplomatic relations and has 
concluded a treaty of friendship, commerce, and navi- 
gation. Investments by foreign nationals under this law 
may be undertaken alone or jointly, or in cooperation 
with Korean nationals, including juridical persons. To 
be eligible for registration under the law, the foreign 
capital involved must represent at least 25 per cent of 
the equity ownership in the enterprise. 

The law covers all economic activities in the devel- 
opment of industry, mining, agriculture, forestry, and 
fisheries in Korea, with the exception of investments in 
commercial and trade activities. Applications for the 
investment of foreign capital will be refused if (1) the 
enterprises are to engage in the utilization of nuclear 
energy, the production of army equipment and supplies, 
coastal shipping, air transportation within the country, 
or an industrial activity that is a government monopoly, 
i.€., tobacco, salt, and ginseng; (2) the proposed invest- 
ment would either require a wasteful expenditure of 
foreign exchange or cause Korea’s international re- 
serves to fall to a low level; or (3) the investment 
would cause overproduction in relation to domestic 
demand. 

Two years from the date on which investment is 
made, repatriation of a maximum of 20 per cent of the 
capital invested will be permitted annually. However, 
in the event that an enterprise fails, shorter terms for 
the repatriation of capital may be established. Appli- 
cation for permission to transfer profits may be made 
after the date of registration; an investor will be allowed 
to transfer up to a maximum of 20 per cent of the 
capital base per annum. In the event of expropriation 
or requisition, the foreign investor will receive fair 
compensation and protection from the Korean Gov- 
ernment. 

The tax reductions and exemptions provided by the 
law will be allowed for eight years from the commence- 
ment of the investment of foreign capital, the receipt 
of foreign loans, or payments to foreign nationals for 
technological assistance or other services. In addition, 
the law provides that commodities imported as the 


foreign capital base, and also machinery and construc- 
tion materials, will be exempt from customs duties. A 
registration granted by virtue of this law will be ir- 
revocable with respect to the conditions and terms 
under which it is granted. Unless otherwise provided, 
foreign investors will receive the same treatment and 
protection granted to Korean nationals. 
Sources: The Korean Republic, Seoul, Korea, Decem- 
ber 29, 1959, and January 4, 5, 6, 7, 8, 9, 
26, and 27, 1960. 


Japan's Foreign Exchange Receipts and Payments 

Japan’s foreign exchange receipts in 1959 exceeded 
payments by $481 million. This surplus was $30 mil- 
lion smaller than that in 1958. The receipts of $4,046 
million, including $3,164 million from merchandise 
exports and $471 million from special procurement, 
were $536 million more than in 1958, and total pay- 
ments, at $3,565 million, were $566 million more. 

Import usance bills outstanding increased by $136 
million in 1959, whereas in 1958 they had decreased 
by $21 million. Adjusted for this factor, the surplus 
in 1959 was $345 million, compared with a surplus of 
$532 million in 1958. 
Source: Bank of Tokyo, Weekly 

Japan, February 1, 1960. 


Review, Tokyo, 


Foreign Investments of Japan 

Japan’s total foreign investments outstanding at the 
end of 1959, as reported by the Ministry of Finance, 
amounted to $593 million: $157 million in direct 
investments, $242 million in export credits, and $194 
million in subscriptions to international organizations. 
During the year, the outstanding amount of export 
credits increased by $86 million, and that of direct 
investments by $41 million. Additional subscriptions 
to the International Monetary Fund and the Interna- 
tional Bank for Reconstruction and Development 
totaled $79 million. 

Of the total direct private investment outstanding at 
the end of 1959, $51 million was in Central and South 
America, $23 million in South and Southeast Asia, 
and $10 million in the Middle and Near East. Of the 
export credits outstanding, $63 million was to Liberia 
(for ships), $64 million to South and Southeast Asia, 
$53 million to Central and South America, and $49 
million to the Middle and Near East. At the end of 
1959, $604 million in export credits had been com- 
mitted but not yet utilized. 

Source: Bank of Tokyo, Weekly 
Japan, February 8, 1960. 


Review, Tokyo, 


Japan's Iron and Steel Production 
According to the Japan Iron and Steel Federation, 
Japanese output of iron and steel in 1959 reached a 





958 


record figure and Japan became the fifth largest pro- 
ducer in the world. Output of crude steel, at 16.6 
million metric tons, was 37 per cent more than in 1958, 
and output of blast furnace pig iron rose by 28 per 
cent, to 9.4 million metric tons. 


Source: Bank of Tokyo, Weekly Review, Tokyo, 
Japan, January 25, 1960. 


Indonesia's New Foreign Exchange Allocation System 


Effective January 1, 1960, Indonesia has introduced 
a new import priority and foreign exchange allocation 
system under which top priority is given to imports of 
textile yarns and fabrics, construction equipment and 
materials, and items required by firms whose busi- 
nesses may be potential foreign exchange earners. Allo- 
cations of foreign exchange for these categories of 
goods will be made on an annual basis, rather than on 
a quarterly basis as hitherto. All other imports are 
classified into two groups, one of which will be allo 
cated foreign exchange on a six-month basis and the 
other on a quarterly basis. The new system also pro- 
vides that government agencies which find the foreign 
exchange allocations for their import program reduced 
may appeal to the Indonesian Monetary Board for an 
increase; earlier, such appeals were generally not per- 
mitted. 
Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., February 8, 1960. 


United States 


U.S. Production and Employment 

Industrial production in the United States rose by 
3 per cent in January, following a 6 per cent rise in 
December. At 169 per cent of the 1947-49 average, 
the index of production in January was about 11 per 
cent above the index for January 1959 and the aver- 
age for 1957. Automobile output reached a new high 
in January and was one third above the 1957 average. 
Activity in business equipment industries also rose to 
a new record as output of trucks, farm equipment, and 
industrial and commercial equipment expanded further. 
Steel ingot production was around 95 per cent of capac- 
ity in January and early February. 

The employment situation in January reflected con- 
tinuing recovery from the effects of the steel strike, 
with gains in employment and hours of work in the 
automobile and other durable goods industries. Total 
employment, however, declined by almost 2 million, to 
64 million, owing to seasonal post-Christmas reductions 
in trade and in construction and other outdoor employ- 
ment. Unemployment rose by 600,000, to 4,150,000, 
about the usual seasonal increase for January. As a 
result, the seasonally adjusted rate of unemployment 
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PUBLICATIONS OF THE INTERNATIONAL MONETARY FUND 
Staff Papers 


Staff Papers contain studies prepared by members of 
the Fund staff on monetary and financial problems. The 
scope of the studies included is illustrated by the titles 
of some of the articles published in recent issues: “Inter- 
est Rates Outside the Organized Money Markets of 
Underdeveloped Countries” (Vol. VI, No. 1, Novem- 
ber 1957); “Economic Development in India: The First 
and Second Five Year Plans” (Vol. VI, No. 2, 
April 1958); “A Note on Gold Production and Additions 
to International Gold Reserves” (Vol. VI, No. 2, 
April 1958); “The Growth of Financial Intermediaries 
as a Factor in the Effectiveness of Monetary Policy” 
(Vol. VI, No. 3, November 1958); “Variable Reserve 
Requirements Against Commercial Bank Deposits” 
(Vol. VII, No. 1, April 1959); “Central Bank Policies 
and Inflation: A Case Study of Four Less Developed 
Economies, 1949-57" (Vol. VII, No. 2, October 1959). 


Subscription: $3.50 a volume. Three numbers consti- 
tute a volume; however, all the three numbers are not 
necessarily issued within one calendar year. Single copies 
may be purchased for $1.50. 


Balance of Payments Yearbooks 


Volume 11 of the Balance of Payments Yearbook is 
being issued as a series of loose-leaf sections; thus data for 
each country are published as soon as they become 
available. The first sections in the volume were issued 
in June 1959, and the last will be issued in May 1960. 
When completed, the volume will contain basic statistics 
for the years 1957 and i958 for about 75 countries and 
will bring to date the basic statements in Volumes 5, 
8, 9, and 10. 

The five volumes, used together, will provide a com- 
prehensive record of the most recent balance of payments 
data available for the period 1947-58. They include a 
statement of the concepts and definitions employed 
throughout the Yearbook series; basic statistics, with 
comprehensive explanatory notes, for the countries cov- 
ered; regional details for about two thirds of these coun- 
tries; consolidated area statements for such country 
groups as the United States and Canada, the sterling 
area, OEEC countries, and the Latin American Repub- 
lics; and summary statements, expressed in U.S. dollars 
and covering several years, for most individual countries. 

Subscription: $5.00 a volume. Volume 5 (out of print) 
and Volume 8 are bound volumes; Volumes 9, 10, and 
11 consist of loose-leaf sections, binders for which may 
be purchased separately for $3.50 a binder. 


* * * ~ * 


Subscriptions are quoted in U.S. dollars. Residents of 
most other countries may make payment in local cur- 
rency to addresses that will be supplied on request. 


Address orders to 
The Secretary 
International Monetary Fund 


19th and H Streets, N.W. Washington 25, D. C. 
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was unchanged at 5.2 per cent, substantially lower than 

the rate of 6.0 per cent a year earlier. 

Sources: Board of Governors of the Federal Reserve 
System, Press Release, February 16, 1960, 
and Department of Labor, Monthly Report 
on the Labor Force, February 1960, Wash- 
ington, D. C. 


Latin America 


President of Inter-American Development Bank 

Dr. Felipe Herrera, of Chile, has been elected the 
first president of the Inter-American Development Bank 
(see this New Survey, Vol. XII, p. 206). Dr. Herrera 
is Executive Director of the International Monetary 
Fund for Argentina, Bolivia, Chile, Ecuador, Paraguay, 
and Uruguay. 


Exports of Colombia 

The f.o.b. value of Colombia’s coffee exports rose 
from the equivalent of US$354.8 million in 1958 to 
$361.6 million in 1959. The average New York price 
of Colombian coffee declined by 13.6 per cent, to 
45.2 cents per pound, but this factor was more than 
offset by a 17.9 per cent increase in volume, to 6.4 mil- 
lion bags of 60 kilograms each. Under the international 
coffee agreement, Colombia’s export quota has been set 
at 1,311,261 bags of 60 kilograms each for the period 
January-March 1960, and at 5,969,000 bags for the 
whole of 1960. 

Exports of crude petroleum rose from $65.4 million 
in 1958 to $73.3 million in 1959 despite a 6 per cent 
decline in prices. Exports of leaf tobacco and cement 
registered further increases; banana exports, however, 
declined because of storm damage in the principal 
growing areas. 

Sources: Departamento Administrativo Nacional de 
Estadistica, Boletin Mensual de Estadistica, 
Bogota, Colombia, November 1959; Pan 
American Coffee Office, Mercado de Café: 
Carta Semanal, New York, N.Y., January 29, 
1960; International Monetary Fund, /nter- 
national Financial Statistics, Washington, 


D. C., March 1960. 


Argentina's Commercial Policy 

The maximum surcharge of 300 per cent imposed on 
certain specified Argentine imports has been reduced 
to 150 per cent. However, some specified items are 
being considered for inclusion in a new 200 per cent 
surcharge category which is to be announced by 
March 1, 1960. These items are subject to an addi- 
tional surcharge of 50 per cent, which will be refunded 
if they are not included in the 200 per cent list. Other 
small adjustments in the system of import surcharges 
have shifted a few commodities into the category which 
carries the maximum rate of surcharge. 


In line with the Government’s policy of encouraging 
exports, a decree of January 20 established the con- 
ditions upon which exchange surcharges and customs 
duties applied to raw materials used in finished prod- 
ucts sold abroad may henceforth be refunded to the 
shipper. In order to encourage “nontraditional” ex- 
ports, the Central Bank will provide special discount 
facilities for bills of exchange related to such exports. 
The Government has also scaled down the exchange 
surcharges on certain imports so that there may be an 
inducement to maintain appropriate supplies of mer- 
chandise in the domestic market and in order to facili- 
tate the re-equipment of local industry. 

Sources: La Nacién, January 1, 1960, The Review of 
the River Plate, January 12, 1960, and First 
National Bank of Boston (Buenos Aires 
Branch), The Situation in Argentina, Janu- 
ary 25, 1960, Buenos Aires, Argentina. 


Other Countries 


Balance of Payments for Australia 

On the basis of preliminary estimates, Australia’s 
international reserves at the end of December 1959 
amounted to £A 547 million, an increase of £A 31 mil- 
lion from the end of June 1959. Reserves had declined 
by £A 25 million in the second half of 1958 and then 
increased by £A 15 million in the first half of 1959. 
The deficit on current account in the six months to 
December 1959 was £A 89 million, £A 25 million less 
than in the corresponding period of 1958; exports rose 
by £A 91 million, imports by £A 56 million, and net 
payments for invisibles by £A 10 million. Much of the 
increase in total exports was due to a rise of £A 57 mil- 
lion in exports of wool and sheepskins. Wheat flour 
and other grains increased by £A 19 million, and the 
value of exports of meat and dairy products also rose. 
Recorded imports of metals and metal manufactures, 
electrical machinery and appliances, and other ma- 
chines and machinery totaled £A 17 million more than 
in the second half of 1958. This figure includes an 
increase in the value of aircraft imported for use on 
domestic routes. In addition to recorded imports, de- 
liveries of aircraft and ships for use on overseas routes 
and of naval vessels, etc., for which customs entries are 
not required, exceeded those in the six months to 
December 1958 by more than £A 20 million. 


On capital account, net receipts from official trans- 
actions and loans amounted to £A 27 million, which 
was £A 8 million more than in the corresponding period 
of 1958. Receipts in the six months to December 1959 
included £A 11 million from a public loan issued in 
New York in September (see this News Survey, 
Vol. XII, p. 103) and £A 5 million from an earlier 
New York loan arranged for Qantas, Australia’s inter- 
national airline. The sum of the item “other private 
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capital” and the balancing item (which includes the net 

effect of all errors and omissions in both current and 

capital transactions) was £A 75 million in the six 

months to December 1959, compared with £A 53 mil- 

lion in the corresponding period of 1958. 

Source: Treasury Information Bulletin, Canberra, Aus- 
tralia, January 1960. 


Australian Loan in London 


Australia has borrowed £12 million in London 
through the issue of 542 per cent stock, 1977-80, at 99. 
The previous loan raised by Australia in London was 
in March 1959 when a cash and conversion loan was 
issued (see this News Survey, Vol. XI, p. 292). 
Source: The Times, London, England, February 11, 

1960. 


Discount Rate in Ghana 
The Bank of Ghana has announced that the discount 
rate for the Treasury bills issued on February 9 (see 
this News Survey, Vol. X11, p. 252) was 4%¢ per cent. 
Source: The Times, London, England, February 9, 
1960. 


Relaxation of Import Controls in Ghana 

Ghana has placed all imports of machinery from 
Japan under open general license. The decision to ease 
controls over these imports was a result of a visit of a 
Ghanaian trade delegation to Japan; this delegation 
found that “there exists in Japan a wide variety of 
machinery which is highly competitive both in quality 
and price and which could be useful for the develop- 
ment of small-scale and cottage industry in Ghana.” 


For all classes of U.S. goods except petroleum prod 
ucts, explosives, films, and gold, importers may now 


apply for licenses. The Ghanaian Minister of Trade 

announced that all remaining restrictions on imports 

from the United States will be removed in the near 

future. 

Source: The Financial Times, London, England, Feb- 
ruary 12, 1960. 


Government Aid for Gold Mines in Ghana 


The Government of Ghana and one of the gold min- 
ing companies in Ghana, the Amalgamated Banket 
Areas, have reached agreement concerning the aid 
which the latter will receive from the Government 
The company, which is the largest employer of labor 
in Ghana’s gold mining industry and the second largest 
producer of gold, will receive interest-free advances of 
£G 150,000 per year over a three-year period. This 
will enable it to spend on development the largest sum 
per year of any gold mine in Ghana. Repayment of 
the advances received from the Government will be 
required when the mine becomes profitable on a basis 
described in the agreement. 
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In December 1958, another gold mining company in 
Ghana, the Bremang Company, received an advance of 
£G 150,000, interest free for two years and to be 
repaid within five years thereafter at a maximum inter- 
est rate of 2.5 per cent. As a consequence of the loan, 
this company has already shown increased profitability 
and production, and it will be able to make repayment 
within three years instead of the five originally stipulated. 
Source: West Africa, London, England, January 23, 

1960. 


Ghana's Volta River Project 

Progress is being made in negotiations for develop- 
ment of the hydroelectric power resources of the Volta 
River in Ghana. A consortium composed of five large 
aluminum producers in North America have formed, 
in Ghana, the Volta Aluminum Co., which will carry 
on further discussions with the Government of Ghana. 
An agreement which has been reached provides for the 
establishment in the next six to eight months of an 
equitable power contract, a master contract, and any 
implementing legislation necessary for the construction 
of a smelter for bauxite at Tema. 

It is hoped that by July 1960 the Government of 
Ghana will have reached general agreement with the 
Volta Aluminum Co. on power rates and operating 
conditions. The engineers are to have completed the 
design drawings, specifications, and bid forms for the 
dam and power installation by September 1960. By 
March 1961, Kaiser Engineers and Constructors, Inc., 
project designers and builders, are expected to com- 
plete certain preliminary work at the dam site. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D.C., February 15, 1960. 


Corrigendum 

Vol. XII, No. 31, February 12, 1960, page 252, item 
“Gold Production in South Africa”: The second sen- 
tence should read, “This was slightly less than in 
October 1959, but greater than the 1% million ounces 
produced in November 1958.” 


International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
and other publications as cited at the end of each note. 
Explanatory material may be added, but no Fund 
editorial comment or opinion. Therefore any views 
expressed are taken from the sources quoted and are not 
necessarily those of the Fund. 

The News Survey is published weekly, except in the 
Christmas and New Year weeks. It may be obtained free 
of charge by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
19th and H Streets, N.W. Washington 25, D. C. 





